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KEEP PROFITS UP
MAINTENANCE COSTS DOWN

Satisfying the lubrication requirements of all your equip-
ment .ceases to be a burdensome task with a Caltex
Simplified Lubrication Plan. It's profit-making sense, too.

Safeguarding your equipment from improper maintenance
or faulty lubricants means that you keep on schedule.
Reducing the number of lubricants on a job to @ minimum
can save money, too.

Let Caltex show you how a preventive maintenance
program can simplify inventories and overhead, keep
lubricants safe from contamination, save you downtime
and maintenance worries. Your Caltex representative has
all the details. Call him today’ He's as near as your
telephone.

Keeps Machinery Moving

Caltex Qil Hong Kong Ltd., 7th Floor, Edmburgh House, Queen’s Road Central, Hong Kong. Telephone: H-233091




THINKING OF
YOUR STAFF? .

For all forms of Retirement
Benefits and Group Life
Assurance Schemes
consult:

GUARDIAN ASSURANCE (0., LIMITED,

2nd Floor, Union House, P.0. Box 94,
Hong Kong. Telephone: H-233061.

You get a great deal from Guardian

Launching Our Satellites

ONG KONG, as we all know
only too well, is one of the
most densely populated places on

carth. At the time of the last census

1971 there were 9,562 persons per
square mile. But the greater part of
Hong Kong — about 90 per cent of it
— has a population density of less
than 2,500 persons per square mile,
while on the other hand some 3.5
million people are crammed into about
40 square miles — an area consisting
of a narrow urban strip along the
north side of the Island, the peninsula
of Kowloon, New Kowloon and the
industrial town of Tsuen Wan. In
places the population density reaches
more than 300,000 per square mile,
and in one district — Mong Kok — it
reaches a horrendous 400,612 persons
per square mile.

It is estimated that Hong Kong’s
population will reach nearly five
million by the end of this decade and
nearly six million by the year 1991.
Can Government continue, as in the

5t, to house these people, to provide
tnem with all the necessary facilities
such as schools, hospitals, community
and recreational amenities, and so on?
Will they be provided with jobs? Is
there sufficient land left in HK to con-
tinue the process of urban expansion
or has saturation point already been
reached?

More room can of course be made
by tearing down further hillsides and
using the excavated material to reclaim
land from the sea. But many people
would claim that saturation point was
reached long ago; that most if not all
of Hong Kong’s social problems —

and perhaps even some of its cconomic
ones — boil down basically to the
problem  of overcrowding; that
although housing, schools, hospitals,
recreational facilities, etc. have been
provided, they have necessarily been of
a basic, sometimes even makeshift,
nature, and that the environmental
conditions in which the great majority
of people in Hong Kong have to live
are not particularly pleasant.

Take Tsuen Wan, for example, a
town of nearly half a million people.
Old-timers in Hong Kong can clearly
remember when Tsuen Wan was a
peaceful little NT wvillage, with a
population of perhaps a few hundred.
Then came the refugec influx after
1949. Squatter huts appeared all over
the hillsides and industrialists from
Shanghai chose Tsuen Wan as the site
for their textile factories. Within
the space of a few years Tsuen Wan
had become the textile centre of Hong
Kong and a rapidly growing industrial
town. At such a pace did it grow, in
tact, that it was virtually impossible to
plan its development. As a result,
Tsuen Wan today is sorely lacking in
many of the social, -cultural and
recreational facilities that a town of its
size really ought to have. Tsuen Wan
is perhaps a model of “laissez-faire”
development.

Industrialisation has invariably becn
accompanied by large-scale migration
from the countryside to the cities and
a steady centralisation of industry,
commerce and administration. In
many of the world’s major cities it is
common to find a comparatively small
and older city centre, or perhaps a

3



No one knows Australia like
Australia’s first bank

Doing business with people thousands
of miles away can be difficult at the best
of times...and ina marketas large and
varied as Australiait’s easy to go wrong,

As the largest free-enterprise
finance, investment and banking complex
in the region, we know the area, we know
the business and we know the people.
The BANK OF NEW SOUTH WALES Whatever your interests, let us help you
can help you with your business dealings find your business bearingsin this part ¢
‘down under’. We have been doing business  of the world
there for over 150 years. We have a staff Just write to: John P. Andrews,
of over 20,000 and operate through an Chief Manager, International Division,
extensive network of more than 1,300 offices BANKOF NEW SOUTH WALES,
in all Australian States, New Zealand Box1,G.P.O., Sydney, N.S.\W.,
and other islands of the Pacific Australia, 2001

‘I’ Bank of New South Wales

The bank that knows Australian business best.

Over 1300 offices throughout Australia, New Zealand, Papua New Guinea, Fiji, New Hebrides
and other islands of the Pacific. Three branches in London. Special Representative Offices
in New York, San Francisco, Frankfurt, Tokyo, Singapore, Hong Kong and Jakarta.
Hong Kong Representative Office: 1112-1114 Connaught Centre,

Connaught Road, Central, Hong Kong. Telephone: 5250195-6
17410018C3HK L516

number of city centres, and then miles
and miles of sprawling suburbia. In
Hong Kong — fortunately one might
say — the suburban spread has been
¢ ited by physical geography, but
urban overcrowding is that much
worse as a result. The only viable
alternative therefore — apart from
building upwards rather than outwards
— is to decentralise. That is, to
move people and their jobs out of the
urban areas and into the New
Territories.

Such  decentralisation has been
carried out in many large cities. Often
satellite towns havc becen deliberately
created within commuting distance
of the city. In other cases, however,
the new towns are not designed purely
to ‘feed’ the city, but are independent,
sclf-contained communities equipped
with most of the facilities available in
the older cities and with their own
local industry, but with a far more
pleasant environment.

10-year plan

.f the 1950s and 60s were the era
of industrialisation and urban expan-
sion in Hong Kong, then the 70s and
80s will be the era of decentralisation
— although of course both industrial
development and urban expansion and
renewal will continue. The ambitious
10-ycar housing plan launched by His
Excellency in the Legislative Council
in October 1972 called for the provi-
sion of new housing for up to 1.8
million people by 1984. The bulk of
this new housing will be in the New
Territories. Very little new public
housing is planned for HK Island or
Kowloon.

While Government has been think-
ing and talking about the need to de-
centralise since at least the mid-1960s,
the 10-year plan marked the beginning
in earnest of the massive task of shift-
ing people into new towns. When
the plan is completed there should be
permanent, self-contained accommoda-
tion in a reasonable environment for
everyone in Hong Kong. We shall
see the elimination of most squatter
areas and of the worst overcrowding
in both the public and the private
scctors. The sheer numbers of people
involved, and the spced at which the
plan is to be carried out, make it
unique.

The 10-year.plan was drawn up
before the current recession necessitat-
ed curbs on Government expenditure.
Progress on the new towns has
recently slowed down to some extent.
The ¢10-year’ plan is now unlikely to
be fulfilled before 1986. Nevertheless,
Government is expected to spend
about $517 million on new towns
development this year, rising to about
$680 million in 1976/77, $825m. in
1977/78, $1,025m. in 1978/79 and
$1,070m. in 1979/80. «

New towns are planned at Tsuen
Wan, which is to bc developed fur-
ther (but this time in a planned way),
Shatin and Tuen Mun (Castle Peak).
There are also plans to build up the
market towns of Taipo, Yucn Long
and Fanling/Sheung Shui as ancillary
centres. Each new town will be as
far as possible self-contained in terms
of both community facilities and job
opportunities — although to be realis-
tic it must be expected that there will
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Hutchison

International

Infemationall
Limited
in hong kong and around the world.

22nd Floor, Hutchison House,
10, Harcourt Road, Hong Kong. Tel:5- 230161
Telex: 73176 HILHK HX Cable: HILHK

' Hutchison
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be a certain amount of commuting in
the early stages.
Community facilities and services

‘will be provided on the same basis as

Kowloon and Hong Kong, although
e new towns will benefit from being
built later and therefore to the higher
standards that now prevail. Perhaps
the nearest parallel is Government’s
ncwest estate at Oi Man. However,
rents in the new towns will be some-
what lower than they are at Oi Man.

Three Government departments are
directly involved in new towns de-
velopment. They are the New Terri-
tories Administration, the Ncw Terri-
tories Development Department of
the Public Works Department and the
Housing Department. But it would
be fairer to say that the overall
development is a coordinated effort
involving to varying degrees every
Government department. This in-
volvement is reflected in the member-
ship of the committees which are
responsible for the planning and over-
s2=ing of the development.

['here are three New Towns
Management Committees in charge of
the actual day to day running of the
three new towns. The Deputy
Secretary for the New Territories
chairs these committees and the rcle-
vant District Officers (i.e. Tsuen Wan,
Shatin and Tuen Mun) are the Vice-
Chairmen. The committees also in-
clude the respective Project Managers
(who are under the New Territories
Development  Department of the
PWD) and representatives of other
Government departments such as
Urban  Services, Housing, Police,
Transport, and so on.

The New Tecrritories Dcvclopment
Planning Committee is chaired by the
Secretary for the New Territories and
includes representatives from the NT
Administration and the PWD. The
Works Progress Committees (again,
there is one for each of the new towns)
are concerned with the physical
provision of facilities and the progress
of construction work. The make-up
of these three committees is similar to
that of the three New Towns Manage-
ment Committecs, with the Director of
New  Territorics Dcvelopment as
Chairman of all three.

Scaled-down

The projected target populations for
Tsuen Wan, Shatin and Tucn Mun
respectively by the year 1984 are
834,000, 447,950, and 467,000 —
giving a total of 1,749,750. With the
slow-down in the implementation of
the plan, however, these figures
should be scaled down accordingly.

The main plans for Tsuen Wan arc
centred in the area north of Castle
Peak Road, and Tsing Yi Island. The
first stages of development, consisting
of resumption, clearance and somc
site formation are now ufiderway.

The Tsuen Wan North Area is
zoncd for public housing and site
formation is now in progress for the
Checung Shan Housing Estate (popula-
tion 12,500). Preparations are also
in hand to clear the land for the Shing
On  Housing Estate  (population
27,000). These two estates are plan-
ned to be completed in 1978 and 1979
respectively.

To implement the whole of this
development, several old villages will

9



have to be cleared and reprovisioned,
whilst a very large settlement of squat-
ters will have to be provided with
public housing. Naturally the villagers’
rights and traditional way of life have
to be respected and they are offered
generous terms of compensation which
include the construction of new houses.

With the completion of the bridge
between Kwai Chung and Tsing Yi in
February 1974 and with the existence
of large platforms on the island,
formed when this part of the island
was used as a borrow area for the
nearby Container Port, the way was
open for the development of Tsing
Yi Island. The island will eventually
house 156,000, mainly in two large
housing estates, the first of which is
now under construction.

Tsing Yi Island will also be an im-
portant industrial area. This has
been made possible by the Govern-
ment’s revised land policy of granting
sites to industries considered to be of
particular benefit to Hong Kong. Un-
der this policy Outboard Marine
International S.A. and Dow Chemical
Pacific Ltd. were granted land in
1972 and 1973 respectively and work
on both the marine outboard engine
factory and the polystyrene plant is
now in its final stages.

Other recent industrial proposals
for Tsing Yi include the granting of
seven acres of land to Feoso Oil Ltd.
in 1973 for the storage of oil to be im-
ported from China.

Development of the Shatin new
town commenced in March 1970 with
the construction of the bypass. Stage
One, Phase One then comprised the

formation of about 100 acres to
support a population of only 30,000.
The plan included a Government
Housing estate for 20,000 persons, 10
acres of land for private housing af
another 10 acres for industrial ac-
velopment at Fo Tan, the remaining
acreage being for recreation, roads
and community facilities. But the scopc
of the plans for Shatin was widened
with the 10-year plan to include a fur-
ther housing estate and additional
roads required to cope with traffic
from the new race course.

Progress

Responsibility for dcvelopment of
the Shatin new town was assumed by
the Shatin New Town Development
Office of the Public Works Depart-
ment on August 1, 1973, work-
ing in close co-operation with the NT
Administration which set up a separate
Shatin District Office in 1974.

Progress on reclamation and site
formation at Shatin has so far been
good. About 180 acres of land l?,"s
been formed, of which 58 acres I
for public housing and the remainder
for light industry, private residential
and commercial, Government, institu-
tion and community purposes, and
roads and open space. The construc-
tion of Lek Yuen Sun Tsuen estatc,
which will accommodate about 23,000
people, is maintaining stcady pro-
gress, and intake has already com-
menced in the first two blocks.
Reclamation for another estate, Wo
Che, adjacent to Lek Yuen, is com-
plete and piling work has begun. To
handle the expected increase in traffic,
design of the Tai Po road improvement
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is in hand and work is due to begin in
January next year. Formation of a
10-acre industrial estate at Fo Tan is

_complete, and the construction of in-

rnal roads and drainage has com-
menced.

A report by Maunsell Consultants
Asia was completed last December and
recommended the development of a
further 890 acres at Shatin, making a
total of 995 acres, eventually to ac-
commodate 250,000 people, of whom
69 per cent will be in public housing.
The extent to which work on this
development proceeds during 1975/
76, however, depends to a large degree
on financial constraints. All the new
towns development programmes will
be kept under constant review to
adapt to economic, engincering and
policy changes. But it is hoped that
work will commence in 1975/76 to
provide a site for public housing for a
further 14,000 people and in Fo Tan,
where a further 74 acres of land will
be formed for light industrial develop-

ent. Fo Tan is to be one of the main
.udustrial areas in Shatin. So far two
sites have been granted to China
Resources for an oil-storage and dry-
goods depot, and two further sites will
be put up for auction later this year.

Government intends to make avail-
able large areas of Shatin New Town
for private development. Tenders
have been invited for the development
of 140 acres of sca-bed, of which
about 40 acres would be retained by
the developer for private housing and
the remainder would be returned to
Government.

The development of Tuen Mun

will take place in three stages. The
first stage, due to have been com-
pleted around the middle of this year,
makes available 230 acres of land, of
which some 200 acres have already
been formed and partly developed.
The second stage entails large-scale
reclamation work in Castle Peak Bay.
Major building development will in-
clude the construction of three public
housing estates with a total capacity of
85,000 people, private residential
development to accommodate 11,000,
plus 55 acres of industrial land. The
total cost of this stage will be in the
region of $1,200 million. The third
stage of Tuen Mun is scheduled to
commence in the late 70s/early 80s
and preliminary studies are already
underway.

Tuen Mun presents rather special
difficulties in that it is more isolated
than the other new towns. Good and
fast communications are essential if
industry and people are to be attracted
to the town. Work is currently
underway to build a three-lane
carriageway from Tsuen Wan to Tuen
Mun at a cost of over $300 million. A
further three-lane carriageway will be
constructed in the early 1980s at a
cost of $200 million.

Private industrial development in
Tuen Mun has not proceeded as
quickly as should have been expected,
partly because this is not a time of
expansion for most developers, (in-
deed, there is still factory space avail-
able in more desirable areas of HK)
and partly, perhaps, because the rela-
tive isolation of the area from the city

cont’d. Pg. 25
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Of Metres, Candelas and Moles

ONG KONG's success has often been attributed to its willingness to supply

what the rest of the world wants.

wants to go metric is a point of some controversy.

Whether the rest of the world actually

But regardless of conven-

tion, taste and tradition, most industrialised countries have, reluctantly or
‘erwise, accepted the fact that metrication could make life a lot easier — once
the initial problems of its acceptance have been overcome.

Metrication is one answer to the
world’s need for standardization. It
is of course a system of measurement
using the decimal system of units as a
base. Most are acquainted with it via
the use of centimetres, metres, kilo-
metres, kilogrammes and litres, and it
is the system long used in a number
of European countries.

Since 1875 all international matters
concerning the metric system have
been the responsibility of the General
Conference of Weights and Measures
(CGPM). In 1954 a system of units
based on the metre, kilogram, second,
ampere, the kelvin (as the unit of tem-
perature) and the candela (as the unit
of luminous intensity) was adopted.
This system was given the title
‘Systtme  Internationale  d’Unités’,

re commonly referred to as SI units.
1n 1971 the mole was added to SI as
the unit for the measure of substance.

Why HK needs to metricate is per-
haps best expressed in a guide booklet
published by the Federation of Hong
Kong Industries:—

‘Realising the increasing world-wide
use of metric units we have truly no
option to stay imperial without
suffering serious disadvantages and
incurring substantial costs simply as a
result of resisting change. To stay
imperial Hong Kong industry will be
partially crippled by the fact that
most of our trading partners have

gone metric and there would be reper-
cussions on the standard of living.’

The complexity of the HK system is
shown by the fact that rice and food-
stuffs sold in the markets come in taels
and catties while the supermarkets
carry them in ounces and pounds,
while milk and other beverages, in-
cluding the hard variety, come in pints,
quarts or gallons. Imported items
from Europe and Australia give
weights and measures in metric, but
those from the US, Canada and to
some extent the UK still follow the old
imperial system.

The committee
The conversion to metrication in
HK was originally the responsibility of
the Metrication Committee. Es-
tablished in May 1970 with the Hon.
Dr. S. Y. Chung as its Chairman, the
Committee’s job was to consider the
implications for Hong Kong of the in-
creasing world-wide use of the metric
system with particular reference to
the UK and the USA; to advise the
Governor on the timing of a change to
metric in different sectors of the
economy, including Government de-
partments; and to guide and keep
progress under review, including
making recommendations on necessary
legislation; and to set up sub-
committees to study individual areas
of commerce and industry.
cont’d. Pg. 17
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Picture Briefing

A. The Chamber recently received two impor-
tant visitors from the European Economic
Commission. Sir Christopher Soames, P.C.,
C.M.G. (2nd from left), Vice President in
charge of External Affairs, and Dr. E. P.
Wellenstein  (left) held talks with the
Chairman, Mr. Peter Foxon, and other
senior Chamber officers.

B. Discussions were also held with Ambassador
Paul-Henri Wurth (right), Chairman of the
Textile Surveillance Body of GATT. He is
seen here with the Vice Chairman, Mr.
Leslie Gordon.

C. General Committee member, Mr. J. L.
Marden, MA, spoke to members on trading
opportunities in Brazil after his return from
a fact finding tour of that country.

D. Over 215 members attended a luncheon talk
on August 6 where Lawrence Mills, Deputy
Director of the Department of Commerce
and Industry, and Chief Negotiator at the
recent textile talks with the EEC, presented
an in-depth look at what Hong Kong can
expect from the Textile Agreement with the
Common Market.

E. Mr. Samir E. Fares (right) Vice President
of Intermarkets S. A. L., a marketing agency
based in Beirut and consultants for the
HKTDC in the Arab Area, discussed trading
opportunities in the region with the Arab
Area Committee on August 7.




You have to trya little harder

Stolichnaya (pronounced Stor-lick-nai-ah)---
it’s worth breaking your tongue for.

THE WINE & LIQUOR STORE
of NASH & OYMOCK LTD,
Tel: 5-261371

The Committee adopted two prin-
ciples. One was that conversion
should be voluntary and no compul-

_sory powers would be sought. The

ther was that the costs of conversion
should lie where they fell and that
there should be no compensation. The
conversion to metrication could there-
fore seem a lengthy task.

In 1970 there were less than 15
countries that had mnot gone fully
metric but werg in the process of do-
ing so. Our Asian neighbours, in-
cluding China, our main European
markets, the African countries, the
Arab area, the Comecon — all these
have long been using the metric
system. Hong Kong however did not
go metric largely because the UK had
not converted fully. And other
leading markets — the US, Canada,
Australia, New Zealand and South
Africa were at that stage still in a
‘mixed’ position.

Pressing need

Today the need for Hong Kong to

onvert is more pressing. Australia and
New Zealand are talking metric. The
United Kingdom, with its currency
decimalised, is on its way but at a per-
haps slow pace. But even in Britain,
whatever is quoted in imperial
weights and measures is now usually
followed by the metric equivalent.

Canada’s conversion to metrica-
tion started with the Federal Govern-
ment’s issuing of a White Paper in
early 1970 setting out the basic prin-
ciple that conversion was both inevit-
able and in the national interest. While
no deadline has been set for Canada’s
full conversion, certain target dates

have been set for individual areas of
interest and industries.

The United States ‘conversion to
metric’ may be slower. A plan for a
metric conversion period of 10 years
was refused by the House of Repre-
sentatives. But three months ago
legislation calling for a planned con-
version to metrification (as metrica-
tion is called in the States) within an
unspecified time was approved un-
animously by the House Science
Committee.

Early in 1971 our own Metrication
Committee carried out a survey into
the status of metrication in individual
industries. The findings showed that
metrication from outside had made
some degree of conversion inevitable.
In manufacturing industry, metric
units were already being used exten-
sively. The most stubborn difficulties of
conversion, it was recognised, would
come from the wholesale and retail
trades.

The Metrication Commitiee recom-
mended in its Report that Govern-
ment make a firm decision in principle
to embark on a programme of metri-
cation in areas for Which it was
directly responsible. Foremost in their
minds were public works and educa-
tion. In May that year the Directors
of Education and Public Works began
to draw up plans to implement metri-
cation in their respective departments.

A look at the Public Works Depart-
ment today shows that the SI system
is increasingly being used in govern-
ment building and construction. The
transitional stage is in fact nearly over.

Mr. M. M. Luxton, Govt. Quantity
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Surveyor and Chairman of the PWD
Metrication Steering Committee, says
‘We set up our own committee as early
as 1970. All areas of public works
are’ represented on the Committee
together with a representative from
the Building Contractors’ Association,
Hong Kong University, private archi-
tects and the Colonial Secretariat. The
full-time PWD Metrication Officer is
the Secretary.’

‘Our first task was to re-calibrate
our equipment to meet metric stand-
ards and to familiarise our staff with
metric calculations. The Metrication
Officer and his small staff have been
busy instituting training programmes.
These courses have been supplemented
by literature on metric information
and visual aids.’

‘A programme instituted in 1970
set mid-1974 as the earliest date that
the PWD could expect to go metric.
It was a massive task but the Depart-
ment is now virtually all metric.’

Mr. Luxton stressed, however, the
need for enabling legislation to bring
the private building and construction
sector into the metric picture. ‘It will
soon be a case of all public sector
work ‘being carried out in metric
while private sector work will continue
in imperial. What we need now is
enabling legislation which would act
as a guideline for us and would let the
private building industry know where
it stands.’

The Education Department too is
anxiously waiting for a policy guide-
line. It has however taken the initial
steps proposed by the Metrication
Committee. In 1971 the Department

informed heads of primary schools
that from September 1972, emphasis
was to be laid on the metric system in
mathematics. In order to familiarise
teaching staff, the Department hoi
seminars and workshops and supplies
teaching aids.

In 1973, the Department issued a
metricated primary school syllabus.
Metrication was worked into the
Secondary School Entrance Examina-
tion syllabus and Chinese terms for
metric units were circularised.

‘Metric units are now being taught
together with other units of measure-
ment in all primary schools,” said Mr.
W. C. Wong, Inspector of Schools.

Enacting legislation was to have
followed the 4th Interim Report of the
Metrication Committee. The Com-
mittee was however dissolved after this
Report. It felt that it had accom-
plished the work set out in its terms
of reference and that it was now up
to Government to take over. An ad-

visory body was to be established with

responsibility for metric conversi{)
and to act as a focal point between
Government and the public over
policy matters and decisions. It was
to be served by a Metrication
Secretariat. However in 1973, the
economic slump set in, and govern-
ment decided to cut expenditure.

Mr. B. L. Coak, Assistant Secretary
in the Economic Services Branch and
a member of the PWD Metrication
Committee, explained, ‘The Metrica-
tion Bill has actually been drafted. But
it must be realised that conversion is
an expensive undertaking and would

cont’d. Pg. 25
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US Economy

Recession lingers, but more with some

than others

URING June and July, the Cham-
ber’s Public Relations Manages,
Harry Garlick, took the opportunity to
combine a period of leave in the
ited States and Canada with visits
to North American Chambers of
Commerce, World Trade Centres and
related organisations. He visited nine
centres and spoke to audiences con-
sisting typically of importers and ex-
porters, bankers, transport executives,
Government officers and others, in
order to give them a view of Hong
Kong in the ninetcen-seventies, and
— in response to repeated requests —
an explanation of its rclations with
China.

He also took the opportunity to
discuss the current state of the US
cconomy with those he met. This
article records some of the facts
gathered and impressions formed.

In general, visits were made to
secondary — but by no means un-
important — centres in both countries.
The US Big Three of New York,

icago and Los Angeles were
avoided, as well as the Canadian Big
Two of Montreal and Toronto. HK
is already well represented, via the
TDC and other bodies, in these cen-
tres. And since it was the summer
scason and many offices closed,
the capital citics of Washington and

Ottawa were also avoided — from a
business point of view at least. The
ninc centres visited included — in

order of size of population — Boston,
San Francisco, Houston, Buffalo, New
Orleans, Phoenix and El Paso and in
Canada, Vancouver and Winnipeg.

This gave a representative selection

of ‘Middle America’, from the very
large to the medium sized, and took in
centres varying widely in their econo-
mic activities — from space age
Houston to old world New Orleans,
from the well-established industrial
centre of Buffalo to the ‘developing
area’ of Phoenix, Arizona. No two
centres were similar, yet each in its
own way was typical of an aspect of
the American economy.

Pulling-out of recession?

Apart from the primary purpose of
selling Hong Kong, both as a reliable
manufacturer of consumer goods and
as a stable centre for industrial invest-
ment, an attempt was made to find out
how each centre was faring economi-
cally at present and to what extent
a business revival — and thus hope-
fully an influx in orders for HK-made
goods — was imminent.

In the overall sense, the US
economy was beginning to show
signs of an upturn during June and
July. The national rate of unemploy-
ment, for example, whilst still high,
was not increasing at anything like the
same rate as earlier in the year. The
official view from Washington appear-
ed to be ‘we’re over the worst’. This
was reflected in, for instance, a
strengthening to an above par position
for the US dollar vis-a-vis the Cana-
dian dollar, thus reversing the situation
that had obtained for some months
previously.

Th's optimism was not however
widely shared by private businessmen,
most of whom were reluctant to put
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forward any forecast as to when
things might really get under way
again.

The question ‘how has city X come
through the recession? was all too
often met with the reply ‘it hasn’t —
yet’. At grassroots level many US
businessmen believe it will be some
time — say, not until 1976 — before
business activity starts to build.

Americans are still bothered by
many problems. The unemployment
figure, for example, includes not only
the many operatives laid off (apart
from those working short time) but
also a considerable degree of execu-
tive unemployment. Many in the lat-
ter category have been out of work
for some months, and lack the oppor-
tunity open to the less qualified
worker of being able to switch jobs
with relative ease. Inflation, although
not running at the heights of a year
ago, still remains an unwelcome
house-guest for many Americans. For
instance, gasoline prices are due for
another price hike shortly, and meat
prices are currently running at, or
close to, an all time high.

President to act?

The hope — which is tinged also
with some apprehension — is that the
forthcoming presidential clection will
force the Administration to take
reflating action early next year or later
this year. The fear is that this action
will also bring with it a further severe
increase in the already high level of
prices.

In short, the overall situation is
somewhat unclear. Most agree that

things are not getting worse. But few
would care to suggest that they
are actually getting better.

So much for the overall picture,
But what emerges strongly — indd
overwhelmingly — in any whistle stop
tour of the US is simply that it is not
one economy but many.

Varied reports

Different centres visited gave a
very different report of what had
happened to them during the past year
or so, and this in turn was linked to
the predominant form, or forms, of
economic activity in such area. Thus,
to take two extremes, it was claimed
that unemployment in New Orleans
was running considerably below the
national average — as low as six per
cent against an average of nine —
whereas in Buffalo it was more prob-
ably in excess of 15 per cent.

To explain this discrepancy, it was
pointed out that New Orleans relied

was primarily a port, concentrating
the commercial activities traditionally
associated with a shipping centre.
These activities were not so prone to
the swings in unemployment levels as
more labour intensive forms of activity
such as the automobile industry. New
Orleans is also fortunate in having a
deservedly flourishing tourist industry,
which has helped shelter local em-
ployees from the worse effects of
recession.

An executive of the New Orleans
Chamber explained: ‘We’ve really
been little touched by the recession.
Our level of unemployment now is

little on manufacturing industry, ?\l:_t‘
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much what it has becen in previous
years. But unfortunately the un-
employment that there is — which is
probably high in comparison with

1er places during better times — is
not going to disappear once times get
easier. Our problem is that for too
long we were part of the sleepy south,
and we didn’t realise that growth was
going on elsewhere. It was only
when Atlanta, nearby in Georgia,
really started going places some few
years ago, that we found what we were
missing. And we’re doing something
about it at Jast.

New Orleans, like Hong Kong, is
keen to attract new industry, and has
cstablished an aggressive programme
for bringing in investment. In the
meantime, however, New Orleans has,
somewhat paradoxically, benefitted by
being able to keep most of its citizens
in jobs as a result of not having com-
mitted itself too heavily to manufac-
turing.

“uffalo hit

Businessmen in Buffalo, New York
State, presented a completely opposite
picture. Buffalo, although a port and
grain milling centre, is heavily depen-
dent on manufacturing. In particu-
lar, automobiles and steel cmploy a
large sector of the labour force. Both
industries have done particularly
badly in recent months. Consequently
the unemployment rate in Buffalo is
running way ahead of the national
average. Fifteen per cent is the
figure usually mentioned, although in
private discussion some businessmen
opine that the figure might more

accurately be put nearcr 20 per cent.

One businessman cxplained, ‘My
staple business is manufacturing rub-
ber products, but we’re also active in
trading, and in fact sometimes make
more money out of trading than out
of manufacturing. We keep the rub-
ber business going under the impres-
sion that it’s really our basic insurance
when things go sour on thc trading
side. But at present, the exact oppo-
site is true. It’s the trading side that
is keeping thc manufacturing side

going.’
Tougher problem

The largest centre visited, Boston,
also has its problems. Massachusetts
state is somethifig of a depressed area
with one of the tougher unemployment
problems in the US. Currently un-
employment in Boston is around the
15 per cent level, but whereas Buffalo’s
unemployment problems are tem-
porary and will disappear once thc
automobile and steel industries im-
prove, Boston’s problems appear to
be more intractable.

In complete contrast to crowded
Boston, Houston, Texas,, is the most
rapidly expanding city in the USA.
The difference shows immediately.
The business centre of Houston is
strictly ninetcen seventies, whereas
Boston, although it has its sharc of im-
pressive modern buildings, might be
more aptly described as seventeen-
nineties. Which one prefers architec-
turally is a matter of taste, but
Houston, partly because it is an im-
portant centre for the oil industry, has
managed to come through the reces-
sion better than Boston or indeed most
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US cities. Once again it was claimed
that the recession had made relatively
little impact on Houston.
_.Yet also within the state of Texas,
hough considerably further west,
the town of El Paso, which, like HK,
is a centre for the clothing industry,
reports unemployment running at
about the national average, largely
owing to world wide sluggishness in
the textile industry.

Manufacturing hardest hit

It would be over-simplification to
suggest that recession in the USA is
largely a phenomenon of manufactur-
ing industry. But the generalisation
would appear to have some founda-
tion. It would be an even greater
distortion to suggest that the west
might have coped with recession
rather better than the east, but again
there is some evidence to suggest it.
This same pattern emerges also in
Canada, where Winnipeg and Van-
~~uver, with heavy reliance on agricul-

¢ and other primary industries,
seem to have fared better than manu-
facturing centres such as Toronto.

But however one assesses the mani-
festations of recession, it is apparent
that there is a wvast discrepancy
between different centres as far as
their current economic health is
concerned.

The implications for the Hong
Kong businessman should not require
spelling out. But it is perhaps worth
stressing that the tendency to talk of
‘the US economy’ can be misleading.
One might perhaps be able to talk
meaningtully of, let us say, the Macau

economy, since this is a reasonably
simple and coherent whole, and any
form of downturn in one sector is
likely to be reflected in others. But
both the USA and Canada are too big,
too rich and too complex to fit into
the next abstract statistics of macro-
economists.

The current prosperity of any parti-
cular parts of North America will to a
great extent depend on the local cir-
cumstance, which in turn will be
related to the extent to which that
centre is primarily concerned with
manufacturing, shipping, commerce
and finance, agriculture, mining or
whatever. One would for example
like to know the current rate of un-
employment in Las Vegas. Gambling
may have been affected by the reces-
sion, but has it lead to the hardship
experience by the automobile industry?

Familiar theme

Ultimately, the message therefore is
the same old familiar theme — the
need for diversification of markets. In
recent months, much has been said
both in this magazine angd elsewherc
about the need to find newer markets
such as the Arab states and Eastern
Europe, so as to compensate for fall-
offs elsewhere. The same message
would appear to hold true — at least
to some extent — within countries of
the size of the USA and Canada. The
need to get out and explore new
markets, and to sell aggressively within
them, remains true on a national as
well as an international basis.

L 2
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There’s no getting away

from it. Every morning,
almost four times as many
people read the Morning Post
than the Hong Kong

Standard! A total of
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Keep Posted.

source: Latest independent SRH survey.

NEW TOWNS—continued

is rather off-putting to would-be
developers.  However, therc are now
positive indicators that the pace is
picking up. A total of 31 lots has

n sold since 1970, comprising
some 900,000 sq. ft. and there
remains some 400,000 sq. ft. of indus-
trial land available for disposal.

The successful development of new
towns must be a joint effort between
Government and the private indus-
trialists and developers. 1In order to
encourage industrial development in
the new towns, Government has
recently introduced a new scheme of
land disposal by public tender. A site
of 38,000 square feet has been set
aside in Tuen Mun for this purpose.
Under this scheme, the industrial land
to be disposed of will not necessarily
go to the highest bidder, but rather to
the genuine developer who has de-
monstrated his earnest intentions to
develop the land in a manner which
would be beneficial to the economy.
Tenders were invited early this month

' the closing date is August 30. It
is Government’s intention to dispose
of two further sites in Sha Tin on the
same tendering basis.

Launching Hong Kong’s first satel-
lite towns is an enormous task. To
quote His Excellency in that far-
seeing speech to Legco in October
1972, ‘Quite apart from the financial
aspects of such a programme, a mas-
sive administrative and professional
effort will be required and a high
degree of efficiency and co-ordination
will be essential in the planning,
management and construction of
housing under the new programme.’

METRICATION—continued

need a minimum of five years to im-
plement.

‘The UK is going about it more
slowly and over a longer period. For
Hong Kong a swift changeover would
probably be far more effective. This
would necessarily mean a larger staff
for a Secretariat. Restrictions on the
size of the civil service prevents the
setting-up of a Metrication Sccretariat
at present.’

Mr. Coak says Government is look-
ing into less costly staft alternatives to
enable the Bill to go forward. ‘Onc
suggestion has been the build-up of
the PWD Metrication Unit. The
unit could perhaps be brought into
central Government so that it could
initiate allround movement towards
metrication in government. The Unit
could then be built up and possibly
transformed into the Secretariat ad-
ministering both the Government and
the public changeover to metrication.’

Says Mr. Richard Liu of the
FHKI'’s Testing and Standards Centre,
‘The situation is unsatisfactory in that
we are waiting for an official commit-
ment from Government to go metric.
In the meantime we hope to pass on
the ‘think metric’ message to more
sectors of the public, hence the metric
exhibition we are holding later this
year, which is being organised in con-
junction with the Polytechnic and
assisted by the PWD Metrication
Officer.’

‘We have also been circulating
metric  information  through our
quarterly Standards Bulletin. The
Federation is also contemplating con-
tinuing the Metrication Guide Series.’

25



International length cnﬁlarettes
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How your company can profit
from The Hongkong Bank Group’s
extensive knowledge of
international markets

Although The Hongkong Bank
Group originated in Asia, we have
always had a very international out-
look. Much of the financial support
for overseas investment and trade by
Asian companies doing business
outside Asia has come from us.
If your company is interested
in establishing or building up
its business anywhere throughout
the world, you should consider
using the accumulated knowledge,
understanding and resources of

The Hongkong Bank Group.

We can advise you on all areas of financial investment.

Business partner for Asian com-
pames overseas.

Whether your company 1s exporting
manufactured goods or importing
primary products or machinery, we
can help you all along the line. In
addition to more than 200 branches
throughout Asia, The Hongkong
Bank Group has offices in many
other countries around the world.
Market information and statistics are
marshalled by our offices and then
cross-referenced for the use of our
clients. In this way, businessmen can

mnterpret facts and figures into selling
and buying opportunitics abroad —
without having to lcave their home
base. This background information can
include such vital factors as the ins and
outs Of [l'ﬂdlng ovcerscas, taxes, lﬂwi
quotas, duty regulations, trade fairs
and promotional possibilitics, European
Common Market facts and so on.
All arcas where inside information
could give you a very competitive
cdge in very competitive markets.

International financing organized.
As one of the world’s biggest banks
and with assets currently exceeding
USS10,000 million, The Hongkong
Bank Group is well placed to arrange
the many diverse kinds of financial
help needed to do business overseas,
beitin Europc, America or Australasia.

We cun help you with all kinds of money maters
throughout the world.

International financing, foreign cx-
change  dealings, Eurodollars and
Eurobonds - these can all be handled
by wus, through our nctwork of
branches throughout Asia and abroad.
We can play a valuable intermediary
role too, helping you avoid the delays

that often occur when you deal thig
local or correspondent banks in &
trics outside Asia. And these are delays
that can affect costs because of over-
night changes in the rate of exchange.

Valuable contacts arranged.

In cvery country abroad, The Hong-
kong Bank Group people arc well-
known locally and can therefore
introduce you right away to your
most influential contacts — ones that
might otherwise take you years to
establish. They know the people
you should mcet: agents, fellow

businessmen, supplicrs, Government

representatives and those in technology

and industry . ..
-

all at the right level.

We are where you want to be — in the most important
cities of the world.

For further information on how you
can profit from The Hongkong Bank
Group's knowledge, please  contact
any of our offices throughout the world.
The Hongkong Bank Group in-
cludes The Hongkong and Shanghai
Banking Corporation; Mercantile
Bank Ltd ; The British Bank of the
Middle East; The Hongkong Bank of
California; Hongkong Finance Ltd ,
Australia; Wardley Ltd , Hong Kong;
Hang Seng Bank Ltd, Hong Kong
and Wardley Canada Ltd.

THE HONGKONG BANK GROUP

Scrving Asia and the world.

HEAD OFFICE: 1 Queen’s Road Central, Hong Kong. Offices in Australia, Brunei,
Pcoplc s chublxc of China, India, Indonesia, Japan, Macau, Malaysia, New Hebrides, Philippines, Singapore, Solomon Islands, South Korea,
Sri Lanka, Thailand. Also in Bahrain, Canada, Channel Islands, Djiboutt, France, Germany, Jordan, Lebanon, Mauritius, Oman,
Qatar, Saudi Arabia, Switzerland, Tunisia, United Arab Emirates, United Kingdom, United States and Yemen Arab Republic.





